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In his first major political announcement for 2017, Chancellor Philip Hammond has today 
delivered a Budget that, while conservative, continued to build on the Government’s commitment 
to help the long-term progression of Britain’s scaling companies. There were several additions to 
the policies delivered in last year’s Autumn Statement, with the Government remaining committed 
to regional infrastructure through investment initiatives that will enhance the innovative 
capabilities of Britain’s workforce. 

Chancellor Hammond’s 2017 Spring Budget comes at a pivotal time for the UK economy. Record-
low interest rates have encouraged a significant number of investors to consider asset classes 
outside of traditional ISAs, with IW Capital’s Investor Index 2017 revealing that 3.19 million 
investors are re-evaluating their investment strategy to account for the cut. Meanwhile, investors 
remain confident that Britain’s forthcoming withdrawal from the European Union presents 
significant opportunities for the private sector – 44% believe that Brexit will have a positive 
impact on their investment strategy. By acknowledging the transformative state of the economy, 
Chancellor Hammond’s speech builds on the foundations for a post-Brexit economy that will be 
shaped and driven by our nation’s bustling community of SMEs – evidenced by the committing 
of £270 million to keep the UK at the forefront of disruptive technologies like biotech, robotic 
systems and driverless automobiles.

In the lead up to the Spring Budget, successive policy initiatives underlined the significance of 
private sector growth as a core driver of national economic productivity. The Modern Industrial 
Strategy released in February recognised the fundamental role of private capital as a catalyst for 
business growth, positively reaffirming the role of venture capital initiatives such as the Enterprise 
Investment Scheme (EIS) that inject private investment into early-stage, high-growth companies. 
Despite this, venture capital schemes were overlooked by the Chancellor in this year’s Spring 
Budget – failing to introduce targeted initiatives aimed at encouraging private investment into 
businesses. 

In light of this significant political and fiscal announcement, IW Capital has produced the 2017 
Spring Budget Factsheet. This report provides the UK’s investors and high-growth businesses 
with an overview of the most important elements of the Chancellor’s speech that will impact the 
country’s private sector and the SME investment landscape.

A full summary of the key legislative changes, reforms, policies and initiatives from the 2017 
Spring Budget is listed below:



National growth forecasts
The Office for Budget Responsibility (OBR) has provided the following growth forecasts 
for the UK economy:

• 2017: 2% 

• 2018: 1.6% 

• 2019: 1.7% 

• 2020: 1.9% 

• 2021: 2% 

Personal Taxation
National Insurance contributions

• Class 4 contributions by the self-employed will increase from 9% to 10% in April 2018, 
with a further 1% rise in 2019

Tax-free dividend allowance

• The tax-free dividend allowance for company directors and private shareholders (who 
hold shares outside of a tax-efficient ISA) will be reduced from £5,000 to £2,000 from 
April 2018 

Small Businesses
Three measures were announced in a bid to help small businesses facing the biggest 
increases in business rates, saving businesses approximately £435 million: 

1. Any business coming out of small business rate relief will not see their bill increase by 
more than £50 a month, and subsequent increases will be capped

2. A £1,000 discount for all pubs with a rateable value of less than £100,000

3. Local authorities will be given a £300 million fund to deliver discretionary relief for 
“individual hard cases”

 
Infrastructure
• £300 million of funding to support Britain’s “brightest and best research talent”

• £200 million for local projects to leverage private sector investment in fibre 
broadband networks

• £16 million to make the UK a 5G hub

• £270 million to keep the UK at the forefront of disruptive technologies like biotech, 
robotic systems and driverless automobiles

• £90 million for North England and £23 million for the Midlands for “pinch points” on 
the national road network



Since her appointment as Prime Minister, Theresa May has been a proactive supporter of British 
scale-ups, and Chancellor Hammond’s first Budget has continued to build on the Government’s 
commitment for Britain to remain a central hub of innovation and entrepreneurship. It is important 
that the Government continues to respond to the evolving demands of businesses and investors, 
by embracing industries such as alternative finance, which have proven vital to Britain’s private 
sector over the last five years. 

With Brexit negotiations set to commence over the coming weeks, Chancellor Hammond has 
refrained from additional spending or costly infrastructure initiatives, opting for a cautious Budget 
that addresses some of the immediate concerns facing specific sectors of the economy. For this 
reason, the next major fiscal announcement in the autumn provides a suitable platform for the 
Chancellor to introduce the next wave of major economic reform to support British scale-ups 
once the implications of Brexit are realised. In particular, it is likely that the Chancellor will await 
the publication of the Patient Capital Review’s recommendations later this year before hopefully 
taking formative action in the Autumn Budget to help SMEs seeking growth finance.

In the following weeks, IW Capital’s SME Heatmap will be updated with the latest policy 
announcements and regional growth figures to profile the key cities and industries demonstrating 
high-growth potential. Moreover, IW Capital will continue to play its part in supporting the 
country’s exciting transition by linking investors to disruptive scale-ups with immense growth 
potential – we will do so by catering to the diverse demands of investors by way of both debt and 
equity opportunities.

http://iwcapital.co.uk/sme-heatmap-sectors-that-scale/
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