


2017: The Year of UK Fintech
The UK’s world-leading fintech sector has emerged as one of the nation’s greatest success 
stories following the 2008 recession. Initially led by those located near the now famous Silicon 
Roundabout in London, pioneering entrepreneurs in tech hubs across the UK have sought to take 
advantage of the FCA’s consultative approach to financial regulation by reshaping the sector’s 
core processes. Almost a decade on, the fintech industry currently makes up £7 billion of the UK’s 
total GDP and is responsible for approximately 60,000 jobs nationwide.

Critical to the growing success of this dynamic industry has been the simultaneous development 
of the UK’s globally-renowned alternative finance ecosystem, offering both debt and equity 
investment opportunities to scaling businesses. The fluid approach to regulation around a sector 
born amidst acute economic uncertainty has allowed alternative finance to channel otherwise lost 
investment into the nation’s SMEs, with fintech featuring prominently amongst a new generation 
of high-growth British companies now at the scale-up stage. In more recent years, supporting 
this generation of scaling businesses has become a central priority for the UK Government, which 
has placed the global expansion of these companies at the forefront of its post-Brexit industrial 
strategy.

Testament to the UK’s pioneering fintech innovation, and setting a global benchmark is WeSwap; 
founded in 2010, WeSwap is bringing about the disintermediation of foreign currency exchange by 
enabling consumers to receive the most competitive rates via a peer-to-peer offering. Meanwhile, 
Monzo has developed an industry-leading consumer banking app enabling users to monitor and 
regulate their daily expenditure; and Transferwise has developed a highly competitive international 
bank transfer system. 

Britain’s Leading Financial Ecosystem

Partnered with many of the world’s greatest universities, the country’s community of active 
investors has been critical to nurturing the success of UK fintech: adding to a plethora of 
alternative finance platforms, a broad network of venture capital and private equity investors, the 
number of accelerators and incubators across the UK remains unmatched anywhere in Europe. 
Consequently, the country has built a world-class foundation for the fintech sector, supported by 
an active community of investors committed to supporting disruptive technological development. 
According to new figures, the total volume of investment in the UK’s fintech sector during the 
second quarter of 2017 totalled £1.1 billion – an increase of more than £750 million on Q2 2016’s 
figures. 

Now almost ten years on since the birth of the sector, the fintech industry finds itself at a turning 
point. The funding lines offered by traditional banks remain unsuited to the needs of high-growth 
fintech companies seeking to implement rapid expansion plans that are essential to remaining at 
the cutting edge of the sector, and sustaining their challenge to traditional financial competitors. 
In order for the true potential of these businesses to be realised, the full benefits of both 
traditional equity and debt investment must be recognised, complemented by enhanced research 
and awareness. 

During the initial wave of adversity presented by the 2008 recession, fintech firms adopted a 
malleable approach to the funding shortages experienced by the nation’s consumers and SMEs. 
This creative approach must continue to be leveraged effectively for the nation’s high growth 
firms, such as WeSwap, to seize the wealth of banking and trade opportunities available both 
domestically and in markets around the world.



Support from Westminster

Further to the country’s evolving financial ecosystem, the UK Government is committed not only 
to retaining Britain’s world-leading position as a hub for fintech innovation but it is also seeking 
to support the sector’s national and global expansion. In recent years, Westminster has built 
a dedicated policy infrastructure tasked with addressing funding problems at each stage of a 
business’ development and has birthed a vigorous drive to support the sector-specific needs of 
UK fintech. In addition to this, the Government established a dedicated fintech panel within the 
Treasury in April charged with developing an overarching strategy for monitoring and driving 
forward targeted industry initiatives. 

It is now widely recognised that the fintech sector will play a vital role in the UK’s post-Brexit 
economy. In light of this, the Government must continue to work with industry bodies to ensure 
that scaling businesses within the industry are able to fulfil their full growth potential. This 
requires creative thinking, and a review of the current instruments that nurture long-term scale-up 
potential.

The Future Ahead of UK Fintech

The UK’s scale-up funding infrastructure currently centres on the Enterprise Investment Scheme 
(EIS), Seed Enterprise Investment Scheme (SEIS), and Venture Capital Trusts (VCTs). Chief 
among these and contributing £1.6 billion of growth capital investment into the UK’s growth 
businesses in 2016 alone, EIS serves as a critical pillar in driving scale-up potential. By offering tax 
incentives to investors seeking to support SMEs, EIS has been a significant driver of nationwide 
entrepreneurial growth in its 24-year history. Positively, as the UK prepares to leave the EU, the 
Government has signalled its intent to expand the scheme to catalyse further investment into 
high-growth firms, including those in the financial technologies industry.  

The UK fintech sector is one of the nation’s greatest economic assets, encompassing a diverse 
community of leading scale-ups, supported by a buoyant investor community. IW Capital’s 
2017 Investor Index found that 6.62 million investors believe that innovation and technological 
advancements will be the two greatest strengths propelling the UK economy forward over 
the coming years. Critical to the ability of the fintech sector to function as a leading driver of 
economic growth will be access to investment and the ongoing support of the Government post-
Brexit. 

At IW Capital, we remain committed to the next generation of scaling fintech businesses by 
connecting high-growth companies at the peak of the fintech wave with a sophisticated network 
of investors. As we prepare to launch a Series B funding round for WeSwap – a company we have 
proudly supported since 2014 – our investors will have the opportunity to get involved in this 
exciting, expanding industry.

To find out how you IW Capital’s fintech investment opportunities can support your investment 
strategy, speak to a member of the team today. 
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