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Societal attitudes have increasingly become a significant influence on the direction of investment 
capital and high net worth wealth and to that end, the impact of our actions has shifted significantly 
in recent years. There has been a huge movement towards making more ethical and conscientious 
choices at every level of our lives, from the food we eat and packaging we choose, to the firms we 
support with our investible assets and weighting of our portfolios. 

The UK’s investor population is considered one of the largest support sources for SME growth and 
in a period of intense political uncertainty, it is of the utmost importance to continue to support 
innovation across nationwide SMEs to ensure a forward-facing and globally leading economy.

In response, IW Capital has commissioned nationally representative research dissecting the investment 
community’s ambitions in backing new technologies, ethical ideas and positive societal impact. The 
study, of over 2000 UK adults, sheds light on investment trends, the goals of investors and the future 
of funding options for the businesses that will make up the foundation of the UK economy in years 
to come. 
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Of investors are looking to support tech-based businesses in the next two years, 
amounting to 4.5 million people nationally24%

Of investors are looking to support traditional sector businesses, such as 
manufacturing, equating to 4.3 million23%

Of investors are looking to support a business in the creative industries, amounting 
to 3.8 million people21%

Of potential investors are more likely to invest in a business that makes a positive 
social or environmental impact for future generations – 8.6 million potential investors46%

Of investors would like to support local businesses or entrepreneurs who benefit 
their community – 7.9 million investors42%

Of investors agree that there is a sufficient wealth of information surrounding new 
technologies that allows them to invest in sectors they were otherwise unaware of 
– 8.2 million investors

Of investors agree that baby boomers (those aged 55-72) are the most powerful 
community of investors to help grow small and medium businesses in the UK 
– 8.9 million people
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The Millennial Investment Drive

According to our research, the drive to support businesses is felt even more strongly by the younger 
generation of investors. This comes as no surprise given the heightened awareness of social issues 
and social movements that millennials have compared to older generations, due partially to the rise 
in prevalence of social media trends and communities, heightening our access to real time information. 
These issues could undoubtedly be more effectively combatted if investment were to go toward the 
development of solutions. 

While currently the generation with the largest amount of investible assets remains baby boomers 
– with ONS statistics showing that one in five are millionaires - encouraging young people to support 
investment into innovation and small business will be key to fostering an environment in which the 
next generation of entrepreneurs, and investors, can thrive and deliver a growth and technology 
focused British economy in the coming years. 

Ultimately Returns Prevail

The sentiment to support innovations and environmental concerns in business depends on the 
growth and opportunities that those firms offer to investors. Ultimately the returns that investors 
see will prevail but through sector disruption and new technologies there is scope for huge growth. 
The past year has seen a number of technology businesses that were non-existent ten years ago 
achieve massive success in their IPOs, coupling this with the knowledge of making a positive impact 
on the world is hugely attractive.

Of investors aged 18-34 are looking to support tech-based businesses in the next 
two years

Of investors aged 18-34 are looking to support traditional sector businesses, such as 
manufacturing

Of investors aged 18-34 are looking to support a business in the creative industries

Of potential investors aged 18-34 are more likely to invest in a business that makes 
a positive social or environmental impact for future generations

Of investors aged 18-34 would like to support local businesses or entrepreneurs 
who benefit their community
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Luke Davis, 
CEO of IW Capital, 
discusses the research and the implications for investment 
in the coming years: 

"This research reflects some of the trends that we have seen from our investor base in the last 
year or so, there has never been more demand for innovative, high-growth business investment 
opportunities. To see that such a large number of investors in the UK are looking to invest into 
technology companies such as FinTech and BioTech shows the desire that exists to support 
innovation in the UK. Coupling this with an ever-increasing conscientiousness around the 
environment and climate change paints a picture of a future facing and forward-thinking SME 
arena and community of investors. Private investors are a hugely important source of growth 
finance for small, IP-based business that are more often than not turned away by banks and 
traditional lenders. 

The small business economy employs over 16 million people in the UK and contributes around 
£2trillion to the economy each year. There is huge growth potential emanating from the sector 
within the last decade, including 13 technology unicorns in the last year alone. This demonstrates 
the latent opportunities that exist in this area with the support of investors, whether through the 
Enterprise Investment Scheme or other routes of private equity investment."


